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CONFIDENTIAL PARIS 27649 

EXCON OECD 

E.O. 11652 GDS 

TAGS: EQUIP, ETRD, US, FR, UK, IT, GW, GA, UR 

SUB J : FRENCH PRESS GIVES HEAVY PLAY TO DEMARCHE ON 

SALE OF COMPUTER TO TASS 

REF: A) PARIS 25613; B) PARIS A-190; C) PARIS 23805 

1 . SUBSEQUENT TO OUR PREVIOUS MESSAGE (REF A) 

OUTLINING OFFICIAL FRENCH REACTION TO DISCLOSURE OF 
THE US DEMARCHE ON COMPUTER SALE TO TASS, FRENCH PRESS 
AND TELEVISION HAVE SEIZED TOPIC AND GIVEN IT EXTENSIVE 
COVERAGE. PRESS IS FANNING SPECULATION THAT A BRITISH, 

GERMAN OR FRENCH COMPUTER COMPANY MIGHT SUPPLY TASS WITH 
ACCEPTABLE SUBSTITUTE FOR THE UNIVAC COMPUTER. 

2. ACCORDING TO ARTICLE IN LES ECHOS, AUGUST 18, THE 
IRIS-80 MADE BY THE FRENCH COMPANY CII-HONEYWELL BULL 
CONFIDENTIAL 
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COULD SATISFY SOVIET REQUIREMENTS. ARTICLE REPORTS 
THAT, ACCORDING TO A DIRECTOR OF CII, THE SOVIETS HAVE 
HAD ' TECHNICAL" CONTACTS WITH THE COMPANY BUT HAVE NOT 
PLACED AN OFFICIAL ORDER. LES ECHOS ARTICLE AND OTHERS 
THEORIZE THAT THE US MIGHT TRY TO STOP A EUROPEAN FIRM 
FROM EXPORTING TO TASS ANY COMPUTER CONTAINING 
AMERICAN-MADE COMPONENTS. THIS DIFFICULTY, THE PRESS 
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REPORTS, COULD BE SKIRTED IF JAPANESE OR EUROPEAN- 

MADE COMPONENTS WERE SUBSTITUTED FOR THE AMERICAN PARTS. 

3. FRENCH SENSITIVITES ON THE SUBJECT OF THE NATION- 
AL COMPUTER INDUSTRY ALSO PROBABLY ACCOUNT FOR THE WIDE 
PRESS PLAY, ESPECIALLY IN VIEW OF THE FACT THAT 47 PER 

CENT OF CII'S CAPITAL IS HELD BY THE AMERICAN PARENT 
COMPANY, HONEYWELL. THE FRENCH COMPUTER INDUSTRY IS 
SUBSIDIZED AND IS CONSIDERED A "STRATEGIC" SECTOR. 

FURTHER, THE RELEASE THIS SUMMER OF THE NORA-MINC 
REPORT (SEE REF B) HAS REKINDLED THE OLD PUBLIC DEBATE 
ON THE DOMINANT POSITION OF AMERICAN COMPUTER 
TECHNOLOGY (PRINCIPALLY THAT OF IBM) IN FRANCE. 

4. AS FAR AS EMBASSY IS AWARE, THE GOVERNMENT HAS 
MADE NO FURTHER STATEMENT TO THAT REPORTED REF A. IT 
APPEARS TO BE STANDING BY ITS STATEMENT OF PRINCIPLE— 

THAT COMMERCIAL TRANSACTIONS WILL NOT BE SUBORDINATED TO 
POLITICAL CONSIDERATIONS— WHILE AVOIDING BEING DRAWN 
INTO SPECULATIVE DISCUSSIONS ABOUT SPECIFIC POSSIBILITIES 
GAMMON 
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